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Executive 
Summary 

The report sets out the headline announcements for the DSG 
from the Government’s September 2019 Spending Review.  

Funding increases for 2020-21 have been announced for high 
needs at a minimum of 8% (per head of 2-18 population) for 
local authorities and at 4% for the core factors in the National 
Funding Formula (NFF) for mainstream schools. The early 
years funding increase is estimated at less than 2% 
nationally.   

Some details of the arrangements are included in the report 
with a link provided to the full LA guidance.    

Recommendation The report is to be noted  

Reason for the 
recommendation 

Detailed proposals will need to be developed for consultation 
when the full financial information has been provided by the 
DfE in October.  

Headline DSG Announcements for 2020-21  

1. The Secretary of State for Education on 3 September 2019 confirmed to 
Parliament that the funding for schools and high needs will, compared to 2019-
20, rise by £2.6 billion for 2020-21, £4.8 billion for 2021-22, and £7.1 billion for 
2022-23. 

2. In 2020-21 this funding will be distributed using the Schools and High Needs 
National Funding Formulae (NFF). Provisional NFF allocations at local authority 
and school level will be published in October.  This will include local authorities’ 
final primary and secondary units of funding for the Schools Block. Technical 
documents will be provided at the same time and these will set out the detail 
underpinning the formulae. 

3. Final mainstream school allocations will follow in the December Settlement to 
reflect the October 2019 school census pupil numbers applied to the primary and 
secondary units of funding.  
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4. Initial allocations for high needs will also be made in December and then updated 
in July 2020 to reflect the outcome of the January 2020 census.  

5. A funding increase of £66m nationally for early years has also been announced 
and this equates to less than 2%.  No announcements have yet been made about 
how this will be reflected in the early years funding streams.    

 

Schools NFF 

6. The Schools NFF for 2020-21 will continue to have the same factors as at 
present, and progress will be made to move to a system where funding is based 
on need. The key aspects of the formula for 2020-21 will be: 

 The minimum per pupil funding levels will be set at £3,750 for primary schools 
and £5,000 for secondary schools. The following year, in 2021-22, the primary 
minimum level will rise to £4,000. 

 The funding floor will be set at 1.84% per pupil, in line with the forecast GDP 
deflator, to protect per pupil NFF allocations for all schools in real terms. This 
minimum increase in 2020-21 allocations will be based on the individual 
school’s NFF allocation in 2019-20. 

 Schools that are attracting their core NFF allocations will benefit from an 
increase of 4% to the formula’s core factors. 

 There will be no gains cap in the NFF, unlike the previous two years, so that 
all schools attract their full core allocations under the formula. 

 As previously set out there will be a technical change to the mobility factor so 
that it allocates using a formulaic approach, rather than on historic spend. 

7. Growth funding will be based on the same methodology as 2019-20, with the 
same transitional protection ensuring that no authority whose growth funding is 
reducing will lose more than 0.5% of its 2019-20 schools block allocation. This 
guarantee is worth little as BCP growth funding could reduce by as much as £1m 
before the guarantee would be triggered.   

8. The Secretary of State also confirmed the government’s intention to move to a 
‘hard’ NFF for schools – where school budgets will be allocated according to a 
single national formula at a future unspecified date. In 2020-21 local authorities 
will continue to have discretion over their schools funding formulae and, in 
consultation with schools, will ultimately determine allocations in their area.  

9. However, as a first step towards hardening the formula, from 2020-21 the use of 
the national minimum per pupil funding levels, at the values in the school NFF, is 
compulsory in the local funding formulae. 

10. In addition, two important restrictions will continue: 

 Local authorities will continue to set a Minimum Funding Guarantee in local 
formulae, which in 2020-21 must be between +0.5% and +1.84%. This allows 
the real terms protection in the NFF to be mirrored, which is the Government’s 
expectation. 

 Local authorities can only transfer up to 0.5% of their School Block to other 
blocks of the DSG, with Schools Forum approval. To transfer more than this, 
or any amount without Schools Forum approval, a request to the Department 
for Education is needed, and unlike last year even if the same amount was 
agreed in previous years.  



 

High Needs  

11. The High Needs NFF for 2020-21 will also have the same factors as at present. 
With over £700 million of additional funding, the formula will: 

 Ensure that every local authority will receive an increase of at least 8% per 
head of 2 to 18 population through the funding floor. This minimum increase 
will be based on local authorities’ high needs allocations in 2019-20, including 
the additional £125 million announced in December 2018. BCP allocations 
could increase by an estimated £3m through this mechanism.  

 Above this minimum increase, the formula will allow local authorities to see 
increases of up to 17%, again calculated per head of population. This is 
unlikely to be relevant to BCP as high needs funding is likely to remain in the 
floor with a minimum increase.    

Financial Implications 

12. All mainstream schools will be guaranteed an increase per pupil under the 
arrangements for 2020-21 unless there is agreement to disapply any of the 
regulations for individual schools (special circumstances could lead to an unfair 
result under the regulations). 
 

13. The budget implications for 2020-21 of further high needs demand are set out in 
the DSG budget monitoring report for 2019-20 on the meeting agenda. The 
estimated increase of only £3m from the Spending Review will not close the high 
needs funding gap which is already £4.8m in the budget for 2019-20. It could 
grow to £8m if the current year deficit is realised and current trends continue into 
next year.  

Legal Implications 

14. The DSG budget must be set according to the School Finance Regulations which 
determine the expenditure that can be charged to the grant and in large part the 
methods by which funding can be allocated to schools and other providers.   

Background Paper   

15. The full DfE guidance for 2020-21 can be found from the following link:   

https://www.gov.uk/government/publications/pre-16-schools-funding-
local-authority-guidance-for-2020-to-2021 

https://www.gov.uk/government/publications/pre-16-schools-funding-local-authority-guidance-for-2020-to-2021
https://www.gov.uk/government/publications/pre-16-schools-funding-local-authority-guidance-for-2020-to-2021

